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Businessmen’s Associstion of Americs,
bolds antidrug contests and awards $5,000
mnzstoachools:slwaytorea'mt:tw
dents and curry favor with education offi-
cials. West Virginia Sepator John D.

efeller IV unwiitingly commended
the CBAA in 1987 on th: Seaste floor. Last
August author Alex Haley was the keynote
speaker at its annual awards banquet in
Los Angeles. Says Haley: “1 didn’t know
much about that group going in. I'm s

Methodist.” Ignorance sbout Scientology
can be embarrassing: two months ago, Illi-
pois Governor Jim Edgar, noting that
Scientology’s founder “hassolved the ab-
errations of the human mind,” proclsimed
March 13 “L. Ron Hubbard Day.” He re-
scinded the ation in late March,
once be leamned who Hubbard really was.

HEALTH CARE. HealthMed, a chain of clin-

ics run by Scientologists, promotes a gruel-

ing and excessive system of saunas, exercise
andwitamins desigoed by Hubbard to purify
the body. Experts denounce the regime s
quackery and potentially harmful, yet
HealthMed solicits unions and public agen-
cies for contracts. The chain is plugged
heavily in & new book, Diet for a Poisoned
Pilanet, by journalist David Steinman, who
concludes that scores of common foods
(among them: peanuts, bluefish, peaches
and cottage cheese) are dangerous.
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Former Surgeon General C.{Everett
Koop labeled the book “trash,” 'and the
Food and Drug Administration issued a
paper in October that claims Steinman dis-
torts his facts. “HealthMed is & gateway to
Scientology, and Steinman’s book is & sort-
ing mechanism,” says physcian William
Jarvisswho is head of the National Council
Against*Health Fraud. Steiniman, who de-
scribes Hubbard favorably as s “research-
e1,” denies any ties to the church and con-
tends, “HealthMed has no affiliation that
know of with Scientology.” ‘

DRUG TREATMENT. Hubbard's purifica-
tion treatments are the main-
stzy of Narconon, a Sciento-
fogy-run chain of 33 alcohol
and drug rebabilitation cen-
ters—some in prisons under
the pame “Criminon”--in 12
countries. Narconon, a classic -
vehicle for drawing addicts °
into the cult, pow plans to
open what it calls the world’s
largest treatment center, a
1,400-bed facility on an Indian
reservation near Newkirk,
Okla. (pop. 2,400). At a 1989
ceremony in Newkirk, the As-
sociation for Better Living
and Education presented
Narcopor a check for
$200,000 and a study praising
its work. The association
turaed out to be part of Scien-
tology itself. Today the town
i battling to keep out the cult,
which has fought back
through such tactics as send-
ing private detectives to
snoop op the mayot and the
focal newspaper publisher.

]
FINANCIAL $CAMS. Three
Florida Scientologists, includ-
ing Ronald Bemstein, & big
contributor to the chiurch’sin- 2
ternational “war chest,” plead- [

ous activities by Scientplogists

include making the shady Vancouver stock
exchange even shadier (see bax) and plot-
ting to plant operatives in the World Bank,
Internationat Monetary Fund and Export-
Import Baak of the 1).S. The alleged pur-
pose of this scheme: to gain inside informa-
tion on which countries are going to be
denied credit so that Scientology-linked
traders can make illicit profits by taking
“short™ positions in those countries’
currencies. ’

In the stock market the practice of
“shorting™ involves borrowing shares of
publicly traded companies in the hope that
the price will go down before the stocks
must be dought on the market and re-
tumed to the lender. The Feshbach broth-

1 ers of Palo Alto, Calif —Kurt, Joseph and

ed guilly io March io using THE ROWE FAMY
their sare-coin dealershipas a  Like many dentists, Giover Rowe was drawn in by Sterling
movey laundry. Otber notori- .MMMMMR;B“&W.

Matthew—have become the leading short
seliers in the U.S,, with more than $500
million under management. The Fesh-
bachs command a staff of about 60 em-
ployees and claim t0 have earned better re-
turns than the Dow Jones industrial
sverage for most of the 1980s. And, they
say, they owe it all to the teachings of
Scientology, whose “war chest” bas re-
ceived more than $1 million from the

Tt;e Feshbachs also embrace the

| church’s tactics; the brothers are the ter-
rors of the stock exchanges. In congressio-

nal bearings in 1989, the heads of several

. P

companies claimed that Feshbach opera-
tives have spread false information to gov-
ernment agencies and posed in various
guises—such as a Securities and Exchange
Commission officisl—~—in an eflont to dis-
credit their companies and drive the stocks
down. Michael Russell, who ran & chain of
business journals, testified that s Feshbach
empioyee called bis bankers and interfered
with his oans. Sometimes the Feshbachs
scnd private detectives to dig up dist on
firms, which i then shared with business
reporters, brokers and fund managers.
Thbe Feshbachs, who wear jackels bear-
ing the slogan “stock busters,” insist they
run a clean shop. But as part of a current
probe into possible insider stock trading,
federal officials are reportedly investigat-

LY SPENT $23,000 on Disnetics treatment.

ing whether the Feshbachs received confi-
dential information from FDA employees.
The brothers seem aligned with Sciento-
logy’s war on psychiatry and medicine:
many of their targets are health and bio-

technology firms. “Legitimate short selling

| performs a public service by deflating

hyped str.ks,” says Robert Flaherty, the
editor of Equities magazine and a harsh
critic of the brothers. “But the Feshbachs
bave damaged scores of good start-ups.”
Occasionally a Scientologist’s business
antics land him in jail. Last August a for-
mer devotee named Steven Fishman began
serving a five-year prison term in Flonda.
His crime: stealing blank
stock-confinnation slips from
his employer, a major broker-
age house, to use as proof that
he owned stock entitling him
to join dozens of successful
class-action lawsuits. Fishman
made roughly §1 million this
way from 1983 to 1988 and
spent as much as 30% of the
Joot on Scientology books and

1elh BOA ¥ IWHETD W

Scientology denies any tie
to the Fishman scam, a claim
strongly disputed by both
Fishman and his longtime
psychiatrist, Uwe Geertz, &
prominent Florida hypnotist.
Both men claim that when ar-
rested, Fishman was ordered
by the church to kill Geertz
and then do an “E0C,” or end
of cycle, which is church jar-
gon for suicide.

BOOK PUBLISHING. Scien-
tology mischiefmaking has
even moved to the book in-
dustry. Since 1985 at least a
dozen Hubbard books, print-
«ed by a church company, have
made best-selier lists. They
range from a 5,000-page sci-fi
decology (Black Genesis,
The Enemy Within, An Alien
Affair) to the 40-year-old
Dianetics. In 1988 the trade
) publication Publishers Weekly
swarded the dead author a plaque com-
memorating the appearance of Dianetics
op its best-seller hist for 100 consecutive
weeks,

Critics pan most of Hubbard’s books as
unreadable, while defectors claim that
church insiders are sometimes the real au-
thors. Even so, Scientolagy has sent out ar-
mies of its followers to buy the group’s
books at such major chains as B. Dalton's
and Waldenbooks to sustain the illusion of
a best-selling author. A former Dalton’s
manager says that some books arrived in
his store with the chain’s price stickers al-
ready on them, suggesting that copies are
being recycled. Scientology claims that
sales of Hubbard books now top 90 million

TIME, MAY 6,199) .

worldwide. The scheme, set up to gain con-
' 55




v

B

g L

é.sf::“;f;:: w

mmm $4.375 «~
b“. T >-g- R

verts and credibility, is coupledthh aradio
and TV campaign virtuaily un-
paralieled in the book industry.
Scientology devotes vast resources to
squelching its crifics. Since 1986 Hubbard
and his church have been the subject of four
1 unfriendly books, all refeased by small yet
courageous publishers. In each case, the
writers have been badgered and beavily

perceived epemies are “fair garme” and sub-
ject to being “tricked, sued or lied to or de-
stroyed.” Those who criticize the chumh-—
journalists, doctors, lawyers and even
judges—oficn find themselves eangulfed in
hngamn, stalked by private eyes, frahed

for fictional crimes, beaten up or threat-
eoed with death. Psychologist Margaset
Singer, 69, an outspoken Scientology critic
and professor at the University of Califor-
nis, Berkeley, now travels regularly under

" | an assumed name to avoid harassment.

After the Los Angeles Times published
s negative series on the church last sum-
{ mer, Scientologists spent an estimated $1
million to plaster the reporters’ names on
bundreds of biliboards and bus placards
across the city. Above their names were
quotations taken out of context to portray
the church in a positive light.

The church’s most fearsome advocates
are its lawyers. Hubbard warned his follow-
ers in writing 10 “beware of attorneys who
tell you Bot to sue . .. the of the
suit is to barass and disoouruge cather than
to win.” Result: Sci has brought
bundreds of suits against its perceived ene-
mies and today pays an estimated $20 mil-
lion annually to more than 100 lawyers.

One Jegal goal of Scientology is to
bankrupt the opposition or bury it under

sued. One of Hubbard's policies was that all |

13evel enl':ghten
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papet. The church has 71 active lawsuits
against the s ajone. One of them, Misca-
vige vs. IRs, bas required the US. to pro-
duce an index of 52,000 pages of docu-
ments. Boston attorney Michael Flynn,
who helped Scientology victims from 1979
10 1987, personally endured 14 frivolous
fawsuits, all of them dismissed. Another
lawyer, Joseph Yanny, believes the church
“has so0 subverted justice and the judicial
syste that it should be barred from seck-
ing equity in any court.” He should know:
Yanay represented the cult untd 1987,
when, hesays, be was asked to help church
officials steal medical records to blackmail
sn opposing attorney (wbo was allegedly
beaten up instead). Sioce Yanny quit rep-
resenting the church, he has been the tar-
get of death threats, burglaries, lawsuits
and other harassment.

cientology’s critics contend that
the U.S. needs to crack down on
the church in s major, organized
way. “I want to know, Where is
our goverament?” demands Toby Plevin, a
Los Angeles sttorney who handles victims.

“It shouldn’t be left to private litigators,

because God knows most of us are afraid
to get involved.” But law-enforcement
agents are aiso wary. “Every iwestigator i
very cautions, walking on eggshells when it
comes o the church,” says a Florida police
dewective who has tracked the cult since
1988, “It will take a federal effort with lots
of money and manpower.”

So far the agency giving Scientology the
most grief is the Irs, whose officials have
implied that Hubbard's successors may be
Jooting the church's coffers. Since 1988,
when the U.S. Supreme Court upheld the

mmohsfs colegeinSussex, England -

_revocation of the cult’s tax-exempt status, 3

massive IRS probe of church centers across
the country has been under way. An IRs
agent, Marcus Owens, has estimated that
thousands of IRs employees bave been in-
volved. Another agest, in an internal RS
memorandum, spoke hopefully of the “ul-
timate disintegration” of the church. A
small but helpful beacon shone last June
when a federal appeals court ruled that two
cassette tapes featuring conversations be-
tween church officials and their lawyers are
evidence of a plan to commit “future
frauds” against the ms.

-The ms and FB1 bave been debriefing
Scientology defectors for the past three
years, in part to gain evidence for a major
racketeering case that appears to have
stalled last summer. Federal agents com-
plain that the Justice Department is unwili-
ing to spend the money needed to endure a
drawn-out war with Scientology or to fend
off the cult’s notorious jihads against indi-
vidual agents. “ln my opinion the church
bas one of the most effective intelligence
operations in the U.S., rivaling even that of
the F81,” says Ted Gunderson, a former
bead of the FBI’s Los Angeles office.

Foreign governments have been mov-
iug evea more vigorously against the orga-
nization. In Canada the church and nine of
its members will be tried in June on
charges of stealing government documents
(many of them retrieved in an enormous
police raid of the church’s Toronto head-
quarters). Scientology proposed to give $1
million to the needy if the case was
dropped, but Canada spurned the offer.
Since 1986 authorities in France, Spain
and Italy have raided more than 50 Scien-
tology centers. Pending charges against
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sore than 100 of its overseas church mem-
bers include fraud, extortion, capital flight,

. accused the cult of trying to in-
ﬂm?camajorputyaswelluhundlmg

Sometimes even the church’s diggest

star Travolta, 37, has long served as an un-
officig! Scientology spokesman, even
though be told & magazine in 1983 that he

High-Jeve) defectors claim that Travolta

“He felt pretty intimidated about this get-
ting out and told me $0,” recalls William
Fraks, the church’s former chairman of
the board. “There were no outright threats
wade, but it was implicit. If you jeave, they
immediately start digging up everything.”
Franks was driven out in 1981 after at-
sempting to reform the church.

T

Travoha’s aliegedly promiscuous bomo-
sexual behavior. At this point any threat to
expose Travolta seems superfiuous: last

wvolia refuses to comment; and in Decem-
ber his lawyer dismissed questiops about
the subject as “bizarre.” Two weeks later,

Scientologist.
Shortly
church setained Trout & Ries, a respected,
Conaecticut-based firm of marketing con-
sultants, to belp boost its public amage.
“We were brutally hooest” says Jack
Trout. “We advised therm to clean up their
act, stop with the controversy and even to
nop being a church. They didn’t want to
bear that.” Instead, Scientology bired one
of the country’s largest pL outfits, Hill and
Knowlton, whose executives refuse to dis-
cuss the hucrative relationship. “Hill and
Knowlton must feel that these guys are not
loul!yoﬁ'thc wall,” nys‘hout. “Unless
it's just for the money.”

‘One of Scientology’s main strategies is
1o keep advancing the tired asgument that
thechurcbsbemg “persecuted” by anti-
religionists. It is supported n that position
by the American Cvil Liberties Union and
the Nationa! Council of Churches. But in
the end, money is what Suentology is all
sbout. As jong as the organization’s oppo-
pents and victims are successfully
squeiched, Scientology’s ‘managers and

lars by belping it achieve its ends. »

coercion, illegally practicing medicine and
aking advantage of mentally incapacitated |.:
,,,ople In Germany last month, leading |
sn immense recruitment drive in the east. |

sealots can use 8 little protection. Screen |

was opposed 1o the cburch’s management. }

das Jong feared that if be defected, details |
of his sexual life would be made public. ¥

he church’s former head of secu- |

rity, Richard Aznaran, recalls Sci- §...
entology ringleader Miscavige re- {7~
peatedly joking to staffers about | -

May » male porn star collected $100,000 k- ]
from 2 tabloid for an account of his alleged |-
two-year liajson with the celebrity. Tra- §

Travolta anpounced that he was getting {. -
maried to actress Kelly Prestos, 8 feBow §

afier Hubbard's desth the |

lawyers will keep pocketing millions of dol- F-:++

- The Sclento!oglsts and Me
) mmhnppenmpeoplewhomaboutSaenmloy Journal-
- -SNPnuleneOoopcrmwamualbookmthewltmIWI Thisledtoa
|+~ Sciestology plot (called Operation Freak-Out) whose goal, according to church |
doaments.m"togetPCmtedmnmmmstnuuonorjlﬂ.”ltdmost
‘worked: by impersonating , Scientologists got ber indicted in 1973 for
£ tobombthecbnrch.Coopcxwhoaboendmedﬂhmﬂsbythe
cburd:,wasﬁnallyuonenwdhlmaﬁernlmdsontbed)wd:cﬁmmlm E
E; -mmdwmmmmmmwm NoSaen ‘
“tologists were ever tried in the matter, - AP SRREY A
.~Fonbe1mnory.nlustlomomqmnduxpnmdezmmnn-
hshdwsgwtdoymdmhﬂmnmneﬁonmmwmd‘
mnwbngtﬁaibemmBm@mem,lplmned
the church’s leading private eye and a former -
the Los Angeles police force in 1981 for al- -
dealers, had told me that be might be able to -
el mngelmeenngwnhdmd:bosbmd
¥ . Just bours before the hunch, .
-‘ the church’s “gational trial counsel,” -
Elﬂe(boley.alledtomfommethnl
wwldbeuungdone.
~.Alone, perhaps, but notfor;onen.By
dxy’send,llnermed,ueopyofmyper- ’1
'sonal credit report—with detailed informa-
“tion about my bank accounts, bome mort- «: ;
gage, credit-card payments, home address
and Social Security pumber—bad been ille-
gally retrieved from s national credit bu-
‘ reau calied Trans Union. The sham compa- *
" my that received it, “Educational Funding
B Services” of Los Angeles, gave asiits address .
‘ am:ildropnﬁewblodsﬁomSacntoloy’s
‘n:emuo!themﬂdmpsnmm
eyemmedFredWo!fson,wbo-dmnsmu ,'
l.mmwmmmm .
~credit reports on weveral individuals. Wolf- -
" mnyshewastoldtbu&deuﬁogf:awr- :
“had j dgmeuna,gam people and trying to collect on them.™ He 7
uy;m"!hwemviuouspwph‘!buemnpem lngnm.thmughnhwyud&
nies sy involvement in the scam.
. --mmgmepmﬁwm&gmmmmgnmhmbmmm; int-
“ances of mine, ranging fron neighbors to s former colleague, to i b
jwtsulchnmyhcdthaikemywedxtmm&n’:mnem)mdwbetberrvewhad
Srouble with the s (unlike Scieatology, I haven't). One peighbor was greeted at
:dawn outside my Manhattan t building by two men who wanted to know
Wlhwdtbe&lﬁn:ﬂyuﬂed@deytodemmdthu&mwbgynop!be
onsense. He tolook o it. - Sllg . P
. “Aferthat, ,q‘momeywbpoemedme.whilemtherﬁhdymggmed
“that Imight own shares in a compatiy I was reporting about that had been takenover .
» by Scientologists (he also threatened o contact the Securities and Com-
- _~mission). A dose friend in Los Angeles received a disturbing telephone call from a
Scientotogy staff member seeking data about mo—an indication that the cult may -
ty personal phone records. Two detectives contacted me, -
as a fricnd and a relative of a so-called cult victim, to elicit negative statemeats
..*' ﬁ'omme-bontSuento)og Some of my conversations with them were taped, tran-
uvaabedmdptmwdby:hedxmd:maﬁdmnwshmuw of my
iz bias against Scientology. - vy iroEN
gL Amongthecommenslmadetonneo!thedetemveswbonpmentedhmdf
] s“Hmme«’:ﬁmdoﬂhevmmshmﬂy was that “the church trains people
mm'wumdhswneagmmhndlyinlposmonmdsputemtobmvmom
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